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Ms. Byrne
Causes of the Great Depression

Unequal Distribution of Wealth

· Although the nation’s wealth grew by ________________________ in the 1920s, it was not distributed ______________________
· The top 1% received a _________ increase in their disposable income* while the other 99% saw an average 9% increase in their _______________________ ___________________
· 80% of Americans had _________ ______________________ at all

· *Disposable income is money remaining after the ___________________________ of _______________ had been paid for

High Tariffs and War Debts

· At the end of WWI, _____________________________ nations owed over $10 billion to their former ally, the United States

· Their economies had been devastated by _______________ and they had no way of paying the money back

· The US insisted their former allies _____________ the ________________________
· This forced the allies to demand Germany pay the reparations imposed as a result of the Treaty of Versailles

· This led to a ________________________ __________________ when Europe could not purchase goods from the US

· The debt contributed to the Great Depression in 1922, the US passed the Fordney-McCumber Act, which created ___________ _______________________ on industrial products

· Other nations began to ______________________ and world trade declined helping  bring on the depression

Overproduction

· Factories were producing products, however ______________________ for workers were not rising enough for them to buy the products being produced

· Too few workers could afford to buy the ______________________ _____________________
· The ________________________ products could not be sold overseas due to the high tariffs and the __________________ of _____________________________ in Europe

Farm Overproduction

· Due to surpluses and _________________________________, farm incomes dropped throughout the 1920s

· The price of farm land fell from $69 per ________________ in 1920 to $31 in 1930

· Agriculture was in a ____________________________ which began in 1920, lasting until the outbreak of World War II in 1939

· In 1929, the ______________________ ______________________ ___________________for an American family was $750, but for farm families it was only $273

· The problems in _____________________________ sector had a large impact since 30% of Americans still lived on _____________________
In the 1928 presidential contest, Democratic New York Governor ________ _______________ ran against Republican Secretary of Commerce __________________ ______________________.  Many were suspicious of Smith who was ________________________, while Hoover was popular for feeding starving Europeans after WWI.
Hoover’s winning platform was based on ________________________ _______________________.
“We in America today are nearer to the final triumph over ________________________ than ever before in the history of any land.  The ____________________________ is vanishing from among us” 1928.
President Hoover’s belief in ___________-__________________________ would later affect his ideas about how to best solve the upcoming depression.
“I do not believe that the power and duty of the General Government ought to be extended to the relief of ________________________ ___________________________… The lesson should be constantly enforced that though the people support the Government, the Government should not support the people” (1930)

One of Hoover’s first acts was dealing with the _______________ ___________________.
Candidate Hoover: “The most urgent economic problem… is __________________________.  It must be solved.”

Farmers, who had been suffering during the 1920s, suffered further declines during the __________________ _____________________________.  Wholesale food prices collapsed, which led to a lack of money to purchase new equipment and many could not pay for their mortgages and lost their farms.
A foreclosure happens when an owner cannot pay for their ___________________________ and the bank _________________________________ the property to sell it.

Federal Reserve Monetary Policy

· The _______________________ ________________________ ______________________ was created in 1913 to help stabilize the economy by establishing a central _____________________ system for the US

· A major goal is to deal with ______________ ____________________
· Monetary policy manipulates the ____________________ ______________________ to help strengthen the economy

· At the beginning of the Great Depression, the Fed did not address ____________________ _____________________, and many scholars argue their idleness worsened the situation

Millions of average Americans began _______________________________ in the stock market in the 1920s.  Speculating is buying risky stocks out of a desire to get _______________ _______________, rather than investing because of a sound investment.  

Major Reasons for the Stock Market Crash

· Stocks were overpriced due to speculation, meaning they were not worth their ___________ __________________________
· Massive ______________________ and illegal activity occurred due to a lack of regulation and rules

· ______________________ ________________________, or buying using credit

· ________________________ ____________________________ policy

